
 

 
 

 
 
 
 
 

 
 

 
 
 

 
 

 
 

 
 

 
 
 
 
 
 
 
 
 

 
 
 

 
 



 

 
 

 
 

   
   

   
   
   
   

   
   

   
   
   

   
   

   
   
   

   
   
   

   
   
   

   
   

  
  
  
  

   
   
   
   
   

  
  

 
 
 
 
 
 
 
 
 



 

 
 

 
 

 
 

  
  
  
  
  
  
  

 
 

 
  
  
  
  
  
  
  
  
  

  
  
  
  
  
  

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 



 

 
 

 
 

  
 

 
 

  
 
 

 
 

 

 
 

 
 

 
Reference to 

Policy summary 
Descriptions Status Effective 

Date 
Annexure A: Unclaimed Deposits Policy In use 1 July 2024 

Annexure B: Accounting Policy In use  

Annexure C: Cash and Investment Policy   

Annexure D: Virement Policy   

Annexure E: Financial Asset Management Policy   

Annexure F: Stock Management Policy In use  

Annexure G: Credit Control and Debt Collection Policy   

Annexure H: Indigent Support Policy   

Annexure I: Tariff Policy   

Annexure J: Property Rates Policy   

Annexure K: Writing-Off of Irrecoverable Debt Policy   

Annexure L: Grant in Aid Policy In use  

Annexure M: Cost Containment Policy In use  

 Funding and Reserve   

 Expenditure Management Policy   

 Unauthorised Expenditure Policy   

 Supply Chain Management Policy   

 Fleet Management Policy In use  

 

 

New 

  New 



 

 
 

Reference to 
Policy summary 

Descriptions Status Effective 
Date 

  New 

 

 

New 

  In Use 

  In Use 

  In Use 

 
 

  
 

 
 

 
 

 
 

 

 
 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 

 
 

 

 
 

 
 

 
 

  
 

 

  

  
 

 

 



 

 
 

 

 

  
 

  

   
  
  

   
   

   
 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

  
 

 

  

  
 

 
 

  
 

 

 

  
 

 
 

  
 

 

 

 

 

 

 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 

 

 
 

 
 



 

 
 

 
 

 
 
  

  

  

 
 

  

 
 
 

 

 
 

  

 
 

 
 
 

 

 

 
     

    
 

 
 

 
 



 

 
 

 
 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
 

 
 
  
  
  
  
 

 

 
 

 
 

 
 

 

 
 



 

 
 

 
 

 
 

 
 

OBJECTIVES  OUTCOMES  
2023/25 Total 

Budget R-
Value 

2025/26 Total 
Budget R-

Value 

2026/27 Total 
Budget R-

Value

1. Foster, regulate, 
maintain and promote a 
sustainable environment  

Improved quality of 
life and protected 
natural resources for 
future generations  

129 707 459  129 707 459  129 707 459 

2. Improve the quality of 
life through social 
development and the 
provision of effective 
community services   

Developed 
community  

162 401 002  162 401 002  162 401 002 

3. Sound and efficient 
financial management  

Sustainable financial 
viability  

141 099 554  141 099 554  141 099 554 

4. To create inclusive and 
well-coordinated 
investment opportunities 
for the growth of the 
economy  

Reduced poverty  449 271 512  449 271 512  449 271 512 

5. The optimum utilization 
of land  

Coordinated rational 
regulated and orderly 
land development 
and utilization  

36 741 872  36 741 872  36 741 872 

6. To improve the quality 
and quantity of municipal 
infrastructure and 
services  

Enhanced and 
sustainable socio-
economic growth  

629 164 416  629 164 416  629 164 416 

7. To develop and 
implement integrated 
management and 
governance systems  

Accountable and 
good governance  
clean audits  

192 848 392  192 848 392  192 848 392 

8. To ensure that all 
stakeholders within the 
institution are adequately 
capacitated and retained  

Competent and 
productive workforce  

97 381 668  97 381 668  97 381 668 

  1 838 615 874  1 838 615 874  1 838 615 874 

 
 

 
 

 



 

 
 

 
 

 

 

 

 

  

  
 

  

  
 

  

  
 

  

  
 

  
 

  
 

  

  

 

 

 
 
 

 
 
 
 

        

        

       

        

 
 



 

 
 

 
 

 

 

    
 

           
          

     
           

            

 

 

 
 

 
    

     

   
  

  

   
  

  

 

 
 

 
 



 

 
 

 
 

   

   
   

   

   
 

 
 

 
  
 

  
 

 
 

 
 

 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

   

 
 

 
  

  

  
  

  

  

 

 
 

 
 

  

  
  

  



 

 
 

  

  

  

 
 

 
 

 
 

 
  

 
 

   

 
    

     
     

     
     

    
 

 
 

 
 

 
 

 
 



 

 
 

 
 

 
 

 

  
 

 
 

 
  
  
 

 
 

 
  
  
 
  

 
 

 

 
 

 
 

 
 

 



 

 
 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
  

        
        

     

     

 
  

 
    

  
     

     

         
     

 
   

 
     

    



 

 
 

 

 
 

 
  

     
     

 
    

 
 

 
 

 
 

 
 

 

 
 

 
 



Operational Grants
41%

Service charges
46%

Property rates
6%

Investment Income
1%

Other revenue
6%

2024  2025

Operational Grants Service charges Property rates Investment Income Other revenue



 

 
 

 

 
 

    
     

     
     

     
     

     
 

 

 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

   

     
    

   

  

     

     



 

 
 

   

     
    

   

  

     
     
     

     
     

     
     

 
    

     
 

 
 

 
 

 
 

 
  
  
 

 

    
23/24 

  
24/25 

  

TYPE SIZE BASIC ADDITIONAL BASIC ADDITIONAL

CONSUMER OF ERF 
vat 

inclusive vat inclusive 
vat 

inclusive vat inclusive 

        
1. Residential houses 0        - 500 42.74   44.83 

  501   - 1000 85.72   89.92 

  1001 - 1500 136.97   143.69 

  1501 - 2000 154.16   161.72 

  2001 - 2500 171.30   179.69 

  2501 - 3000 188.40   197.64 

  First 3000      

  Every additional      



 

 
 

    
23/24 

  
24/25 

  

TYPE SIZE BASIC ADDITIONAL BASIC ADDITIONAL

CONSUMER OF ERF 
vat 

inclusive vat inclusive 
vat 

inclusive vat inclusive 

  500 17.12   17.96 

2. Churches 0        - 500 42.74 36.22 44.83 37.99

    Hospitals 501   - 1000 85.72 36.22 89.92 37.99

    Creches 1001 - 1500 136.97 36.22 143.69 37.99

    Schools 1501 - 2000 154.16 36.22 161.72 37.99

    Sport clubs 2001 - 2500 171.30 36.22 179.69 37.99

  2501 - 3000 188.40 36.22 197.64 37.99

  First 3000      

  Every additional      

  500 17.12 36.22 17.96 37.99

3.  Other        

3.1 Businesses Irrespective 
              

453.84          115.58  476.08 121.25

3.2 Industrial Irrespective 
              

453.84          115.58  476.08 121.25

3.3 Flats Irrespective 
              

453.84          123.99  476.08 130.07

3.4 Hostels Irrespective 
              

453.84           88.37  476.08 92.70

3.5 Boarding house Irrespective 
              

453.84           88.37  476.08 92.70

3.6 Departmental Irrespective 
              

453.84          115.58  476.08 121.25

 
 

 

 

 
 

    23/24   24/25   
TYPE OF CONSUMER SIZE  BASIC ADDITIONAL BASIC ADDITIONAL 

  OF ERF vat inclusive vat inclusive vat inclusive vat inclusive

Domestic:           

Residential houses 0 - 1000 
R120.00 

  
R125.88 

  

Churches       

Church halls 1001 - Bo 
R150.00 

  
R157.35 

  
Residential erven which 
are being built on 

      

    PER BULK PER BULK 

    CONTAINER CONTAINERS CONTAINER CONTAINERS

Commercial:          

Businesses Irrespective R300.43 R2 003.67 R315.15 R2 101.85
Industrial Irrespective R300.43 R2 003.67 R315.15 R2 101.85



 

 
 

    23/24   24/25   
TYPE OF CONSUMER SIZE  BASIC ADDITIONAL BASIC ADDITIONAL 

  OF ERF vat inclusive vat inclusive vat inclusive vat inclusive

Other:          
Municipality Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Flats Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Outhouse Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Hostels Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Boarding houses Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Schools Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Hospitals Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Government Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Sport organisations Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Charity Organisations Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Other  Irrespective R156.26 R2 003.67 R163.92 R2 101.85
Bulk          
Per load or part thereof   R643.44   R674.97   

 
  

 

 

 
 

 
 

 

 
 

 
 



 

 
 

    23/24   24/25   
TYPE TARIFF CENT IN % CENT IN % 

  CODE RAND DISCOUNT RAND DISCOUNT
           
1. Improved residential stands VA771 0.012686 40.00 0.013307 40.00
2. Improved business stands VA772 0.025613 0.00 0.026868 0.00
3. Pensioners as rate policy VAIND 0.012686 100.00 0.013307 100.00
4. Pensioners as rate policy VAIND 0.012686 100.00 0.013307 100.00
5. State owned properties VA775 0.003171 30.00 0.003326 30.00
6. Improved flats VA776 0.012686 40.00 0.013307 40.00
7. Developed erven industrial VA777 0.025613 0.00 0.026868 0.00
8. Undeveloped erven VA778 0.025613 0.00 0.026868 0.00
9. Municipality VA779 0.000000 0.00 0.000000 0.00
10. Undeveloped business erven VA780 0.025613 0.00 0.026868 0.00
11. Permission to do business on 
residential erven VA781 0.025613 0.00 0.026868 0.00
12.  Undeveloped industrial  VA782 0.025613 0.00 0.026868 0.00
13. Undeveloped flat erven VA783 0.025613 0.00 0.026868 0.00
14. Private parks VA788 0.003171 0.00 0.003326 0.00
15. Private streets VA789 0.003171 0.00 0.003326 0.00
17. Agricultural fields 
(Macalacaskop) VA790 0.003171 0.00 0.003326 0.00
16.Welfare organizations, 
Hospitals, Clinics etc VA791 0.003171 100.00 0.003326 100.00

  
 

 
 

    

23/24 

  

24/25 

  

TYPE TARIEF CENT IN % CENT IN %

  CODE RAND BASIC RAND BASIC 

    TARIFF DISCOUNT TARIFF DISCOUNT

1. Residential  VA5771 0.003171 0.00 0.003326 0.00

2. Business, Commercial, Ecotourism, 
game hunting VA5772 0.003171 0.00 0.003326 0.00

3. Pensioners as rate policy VA5773 0.003171 100.00 0.003326 100.00

4. Pensioners as rate policy VA5774 0.003171 100.00 0.003326 100.00

5. State owned properties VA5775 0.003171 0.00 0.003326 0.00

6. Industrial, agricultural holdings VA5777 0.003171 0.00 0.003326 0.00

7. Undeveloped  VA5778 0.003171 0.00 0.003326 0.00

8. Municipality VA5779 0.000000 0.00 0.000000 0.00

9. Mining VA5792 0.025613 0.00 0.026868 0.00



 

 
 

    

23/24 

  

24/25 

  

TYPE TARIEF CENT IN % CENT IN %

  CODE RAND BASIC RAND BASIC 

    TARIFF DISCOUNT TARIFF DISCOUNT

10. Welfare organization, Hospitals, 
Clinics etc VA5791 0.003171 100.00 0.003326 100.00

 
  

 

 
 

  
 

 
 

 
  

 
 

 

Vote Description 
Current Year 

2023/24 
2024/25 Medium Term Revenue & 

Expenditure Framework

R thousand 
Adjusted 
Budget 

Budget 
Year 

2024/25 

Budget 
Year +1 
2025/26 

Budget 
Year +2 
2026/27

Expenditure by Vote          
Vote 01 - Executive & Council 287 753  202 848  211 413  227 121 
Vote 02 - Corporate Support Services 86 373  101 382  105 242  95 936 
Vote 03 - Budget And Treasury 164 345  142 045  149 962  158 072 
Vote 04 - Planning And Development 28 825  42 176  40 448  41 953 
Vote 05 - Technical Services 250 539  290 011  307 523  321 467 
Vote 06 - Community Services 149 089  159 935  164 630  170 217 
Vote 07 - Traffic And Security 111 058  134 007  123 964  129 411 
Vote 08 - Electrical Services 379 582  450 272  458 017  475 672 
Total Expenditure by Vote 1 457 563  1 522 675  1 561 197  1 619 849 



0
50000000

100000000
150000000
200000000
250000000
300000000
350000000
400000000
450000000

REVENUE PER VOTE

REVENUE PER VOTE



 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 

 
 

 



Description 23 24 Budget 24 25 Budget 25 26 Budget 26 27 Budget

Municipal Manager 56 651 629 61 579 492 63 719 926 72 679 130
Corporate Services 35 557 492 38 991 195 40 728 648 42 506 517
Budget & Treasury 35 490 189 39 561 710 41 356 273 43 190 441
Planning and Development 23 176 043 25 457 331 26 611 662 27 792 844
Technical Services 95 245 560 103 018 070 107 398 622 112 270 274
Community Services 79 771 675 87 641 215 91 623 202 95 697 813
Traffic and Emergency 40 132 075 43 861 653 45 748 819 47 679 882
Electrical Services 38 798 663 42 257 100 44 007 069 45 797 744
TOTAL EMPLOYEE COST 404 823 326 442 367 765 461 194 221 487 614 646

14%

9% 9%

6%

24%

20%

10% 9%

0%

5%

10%

15%

20%

25%

Salaries

Employee Related Cost per Department

 Municipal Manager  Corporate Services  Budget & Treasury

 Planning and Development  Technical Services  Community Services

 Traffic and Emerfgency  Electrical Services



 

 
 

 
 

 
 

 

 
 

 
   

         
         

 
 

  
  

     
     

 
     

     
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

 
 

 
 

 
 

 

 

 
 

 

 
 

 

 
 

 

 
 

 
 

 

 
 

 

 

 
 

 
 

 

  
 

 
 

 
 

 
 

 
 

 
 



 

 
 

Description 2020/21 2021/22 2022/23

R thousands
Audited 
Outcome

Audited 
Outcome

Audited 
Outcome

Original 
Budget

Adjusted 
Budget

Budget Year 
2024/25

Budget Year 
+1 2025/26

Budget Year 
+2 2026/27

Financial Performance

Property rates 81 765            88 001            91 416            96 349            96 349            101 070          105 719          110 477          

Service charges 396 215          408 447          480 745          655 355          677 248          741 673          775 790          811 173          

Investment revenue 4 196              3 192              4 885              3 348              8 748              9 177              9 599              10 031            

Transfer and subsidies - Operational 578 408          488 302          546 728          587 164          598 364          623 792          638 257          646 668          

Other own revenue 74 433            97 700            94 084            75 966            87 598            91 016            95 203            99 487            

Total Revenue (excluding capital transfers and contributions)
1 135 017       1 085 643       1 217 859       1 418 183       1 468 308       1 566 728       1 624 569       1 677 836       

Employee costs 378 688          353 332          332 210          411 319          380 534          415 284          433 070          451 657          

Remuneration of councillors 23 976            15 493            10 524            18 009            24 289            27 084            28 124            35 958            

Depreciation and amortisation 104 504          297 116          141 789          100 410          45 724            93 594            102 397          107 108          

Interest                                       2 936              2 561              2 561              2 686              2 810              2 936              

Inventory consumed and bulk purchases 238 563          212 006          306 171          382 069          369 060          410 339          429 215          448 529          

Transfers and subsidies 110                 125                 5 951              517                 697                 2 231              765                 799                 

Other expenditure 877 501          717 490          477 245          468 360          634 723          569 446          562 713          570 663          

Total Expenditure 1 623 343       1 595 561       1 276 826       1 383 244       1 457 588       1 520 664       1 559 093       1 617 650       

Surplus/(Deficit) (488 325)         (509 918)         (58 967)           34 938            10 720            46 065            65 476            60 186            

Transfers and subsidies - capital (monetary allocations) 188 670          232 682          270 591          311 599          450 580          347 389          421 131          282 905          

Transfers and subsidies - capital (in-kind)                                       177                                                                                                                

Surplus/(Deficit) after capital transfers & contributions (299 656)         (277 237)         211 801          346 537          461 300          393 454          486 606          343 091          

Share of Surplus/Deficit attributable to Associate                                                                                                                                                         

Surplus/(Deficit) for the year (299 656)         (277 237)         211 801          346 537          461 300          393 454          486 606          343 091          

Capital expenditure & funds sources

Capital expenditure 230 183          142 092          254 720          311 599          450 580          348 889          421 581          282 905          

Transfers recognised - capital 230 139          132 239          240 208          311 599          450 580          347 389          421 581          282 905          

Borrowing                                                                                                                                                         

Internally generated funds 44                   9 853              14 512                                                  1 500                                                    

Total sources of capital funds 230 183          142 092          254 720          311 599          450 580          348 889          421 581          282 905          

Financial position

Total current assets 685 072          606 046          662 379          852 071          803 236          774 233          823 237          873 837          

Total non current assets 4 454 009       4 339 034       4 410 048       5 639 661       4 810 700       5 056 398       5 550 221       5 694 449       

Total current liabilities 643 448          595 920          432 353          339 934          397 379          152 492          170 975          159 990          

Total non current liabilities 125 645          123 791          110 789          123 053          123 053          123 791          117 330          123 053          

Community wealth/Equity 4 416 645       4 441 213       4 564 422       6 003 091       5 067 825       5 530 704       6 071 451       6 279 136       

Cash flows

Net cash from (used) operating 416 938          295 865          281 237          371 454          511 909          356 047          418 771          285 861          

Net cash from (used) investing (166 923)         (106 380)         (238 874)         (344 869)         (446 732)         (344 852)         (417 358)         (278 492)         

Net cash from (used) financing                                                                             (3)                                                                             

Cash/cash equivalents at the year end 285 927          262 510          110 561          104 456          90 212            51 539            52 951            60 321            

Cash backing/surplus reconciliation

Cash and investments available 73 025            68 198            40 317            83 261            83 261            51 539            52 934            61 374            

Application of cash and investments 437 922          436 874          247 129          156 305          176 450          (180 916)         (212 287)         (267 205)         

Balance - surplus (shortfall) (364 897)         (368 677)         (206 812)         (73 044)           (93 189)           232 454          265 221          328 579          

Asset management

Asset register summary (WDV) 4 088 906       3 618 691       3 754 888       5 623 524       4 794 563       5 040 261       5 534 083       5 678 312       

Depreciation 104 504          297 116          141 789          100 410          45 724            93 594            102 397          107 108          

Renewal and Upgrading of Existing Assets                                                                                                                                                         

Repairs and Maintenance 45 778            34 756            29 805            43 259            68 675            91 935            83 119            83 960            

Free services

Cost of Free Basic Services provided 4 015              4 503              5 212              6 233              7 010              7 372              7 711              8 059              

Revenue cost of free services provided 24 537            26 224            55 811            28 515            29 238            61 342            64 164            67 051            

Households below minimum service level

Water: 10                   10                   15                   10                   10                   18                   18                   18                   

Sanitation/sewerage: 7                     7                     3                     7                     7                     3                     3                     3                     

Energy: 7                     1                     3                     7                     7                     3                     3                     3                     

Refuse: 60                   60                   66                   60                   60                   66                   66                   66                   

LIM367 Mogalakwena - Table A1 Budget Summary

Current Year 2023/24
2024/25 Medium Term Revenue & 

Expenditure Framework



 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 

 
 



 

 
 

 
 

 
 

 

 

 

 



 

 
 

 
 

 
 
1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 

expenditure per municipal vote.  This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the municipality. This means 
it is possible to present the operating surplus or deficit of a vote; and 

 
 

 
 



 

 
 

 
 

 
 

 

 



 

 
 

2. Service charges relating to electricity, water, sanitation and refuse removal 
constitute the biggest component of the revenue basket of the Municipality totaling 
R710.4 million in 2024/25. 

3. Therefore, some revenue might appear to be bellow CPI while 
we took economic impact to consumption level and the actual 6-month result to 
ensure we have realistic budget when comparing to 2022/23 audited result.

 

 
 

 
 

 
 

 
 



 

 
 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (single - year and single-year appropriations); capital expenditure by 
standard classification; and the funding sources necessary to fund the capital budget, 
including information on capital transfers from national and provincial department; 

 
 

 
 

 
 

 
 
1. Movements on the Budgeted Statement of Financial Performance will impact on the 

Budgeted Statement of Financial Position. Assumptions made on the collection rate for 
instance, will affect the budgeted cash position of the Municipality and the budgeted 
impairment of debtors. As such the assumptions form a critical link in determining the 
applicability and relevance of the budget, the determination of financial indicators, the 
assessment of funding compliance and the general viability of the municipality.

LIM367 Mogalakwena - Table A6 Budgeted Financial Position

Description Ref 2020/21 2021/22 2022/23

R thousand
Audited 

Outcome
Audited 

Outcome
Audited 

Outcome
Original 
Budget

Adjusted 
Budget

Full Year 
Forecast

Pre-audit 
outcome

Budget Year 
2024/25

Budget Year +1 
2025/26

Budget Year +2 
2026/27

ASSETS
Current assets

Cash and cash equivalents 73 025              68 198              40 317              83 261              83 261              83 261              15 316             51 539              52 934              61 374              
Trade and other receivables from exchange transactions 1 140 736            68 433              114 392            266 182            266 391            266 391            81 505             274 450            318 987            357 315            
Receivables from non-exchange transactions 1 49 627              44 259              40 683              96 377              34 717              34 717              19 255             52 058              62 630              71 462              
Current portion of non-current receivables                                                                                                                                                                                                                  
Inventory 2 361 576            364 076            399 776            406 251            406 251            406 251            367 621           396 186            388 686            383 686            
VAT 49 758              50 506              54 619                                   12 607              12 607              48 800                                                                            
Other current assets 10 350              10 574              12 592                                   9                       9                       12 602                                                                            

Total current assets 685 072            606 046            662 379            852 071            803 236            803 236            545 098           774 233            823 237            873 837            

Non current assets
Investments
Investment property 191 941            197 747            ########## 137 121            193 792            193 792            193 792           193 792            193 792            193 792            
Property, plant and equipment 3 4 261 674         4 130 860         4 193 011         4 537 112         4 589 481         4 589 481         4 611 853        4 835 179         5 329 001         5 461 989         
Biological assets
Living and non-living resources

Heritage assets 5 868                5 868                5 868                5 868                5 868                5 868                5 868               5 868                5 868                5 868                

Intangible assets 950                   923                   1 762                943 423            5 423                5 423                1 762               5 423                5 423                16 663              

Trade and other receivables from exchange transactions (2)                     (2)                     (2)                     16 137              16 137              16 137              (2)                    16 137              16 137              16 137              
Non-current receivables from non-exchange transactions (6 422)              3 638                15 617                                                                             15 617                                                                            
Other non-current assets

Total non current assets 4 454 009         4 339 034         4 410 048         5 639 661         4 810 700         4 810 700         4 828 890        5 056 398         5 550 221         5 694 449         
TOTAL ASSETS 5 139 080         4 945 080         5 072 426         6 491 733         5 613 936         5 613 936         5 373 988        5 830 631         6 373 458         6 568 286         
LIABILITIES
Current liabilities

Bank overdraft
Financial liabilities 68                     7                       420                                                                                  420                                                                                 
Consumer deposits 10 049              (21 373)            (6 201)              28 084              29 732              29 732              (5 282)             23 329              23 312              24 382              
Trade and other payables from exchange transactions 4 424 794            395 276            254 732            210 463            267 392            267 392            76 448             116 415            136 266            124 510            
Trade and other payables from non-exchange transactions 5 68 580              62 278              5 495                                     1 414                1 414                                                                                                   
Provision 2 549                12 010              19 073              12 748              12 748              12 748              17 887             12 748              11 397              11 097              
VAT 137 409            147 722            158 834            88 638              86 094              86 094              158 560                                                                          
Other current liabilities

Total current liabilities 643 448            595 920            432 353            339 934            397 379            397 379            248 033           152 492            170 975            159 990            

Non current liabilities
Financial liabilities 6                                                                                                                                                                                                                  
Provision 7 125 645            123 791            110 789            123 053            123 053            123 053            110 789           123 791            117 330            123 053            
Long term portion of trade payables                                                                                                                                                                                                                  
Other non-current liabilities

Total non current liabilities 125 645            123 791            110 789            123 053            123 053            123 053            110 789           123 791            117 330            123 053            
TOTAL LIABILITIES 769 093            719 711            543 142            462 987            520 432            520 432            358 822           276 284            288 306            283 043            
NET ASSETS 4 369 987         4 225 369         4 529 285         6 028 746         5 093 504         5 093 504         5 015 166        5 554 347         6 085 152         6 285 243         
COMMUNITY WEALTH/EQUITY

Accumulated surplus/(deficit) 8 6 050 240         6 082 975         6 222 006         6 003 091         5 067 825         5 067 825         6 532 719        5 530 704         6 071 451         6 279 136         
Reserves and funds 9 (1 633 595)       (1 641 762)       (1 657 584)                                                                      (1 657 584)                                                                     

Other
TOTAL COMMUNITY WEALTH/EQUITY 10 4 416 645         4 441 213         4 564 422         6 003 091         5 067 825         5 067 825         4 875 135        5 530 704         6 071 451         6 279 136         

2024/25 Medium Term Revenue & Expenditure 
Framework

Current Year 2023/24



 

 
 

2. Trade payables as depicted under current liability consist of accrual, retentions, 
prepayment received, license and permit. The municipality is in the process of clearing 
the R416.9 million payables that is reported under Audited outcome. It has been 
identified that the payables item segment has been used to host balances since 
migration into mSCOA environment. The identified balances have been dormant for 
many financial years. An amount of R116.4 million is therefore realistically budgeted 
for. Note most major liability which Municipality experience relate to Eskom bill which 
Mogalakwena Local Municipality have managed to clear its bill and currently servicing 
monthly Eskom account regularly. 

3. This format of presenting the statement of financial position is aligned to GRAP1, which 
is generally aligned to the international version which presents Assets less Liabilities 

ates 
items in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately 
required to be met from cash. 

4. Table A6 is aligned with Municipal Standard Chart Of Account (mSCOA). 

 
 

 
 

 
 

 
1. The budgeted cash flow statement is the first measurement in determining if the budget 

is funded; 



 

 
 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result 
from the implementation of the budget; 

3. The municipality shows positive net cash inflows of R51.5 million in 2024/25; and
4. The cash position will continue to be managed by strict implementation of the credit 

control policy and cost containment measures.  
 
 

 
 

 

 
 
1. The cash backed reserves/accumulated surplus reconciliation is aligned to the 

requirements of MFMA Circular 42  Funding a Municipal Budget. 
2. In essence the table evaluates the funding levels of the budget by firstly forecasting the 

cash and investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and would be 
indicative of non-
budget  

 
 

 
 



 

 
 

 
 

 
 

LIM367 Mogalakwena - Table A9 Asset Management

Description Ref 2020/21 2021/22 2022/23

R thousand
Audited 

Outcome
Audited 

Outcome
Audited 

Outcome
Original 
Budget

Adjusted 
Budget

Full Year 
Forecast

Budget Year 
2024/25

Budget Year +1 
2025/26

Budget Year +2 
2026/27

CAPITAL EXPENDITURE
Total New Assets 1 230 183            142 092            254 720            311 599            450 580            450 580            348 889            421 581            282 905            

Roads Infrastructure 18 994              25 382              35 572              54 317              68 004              68 004              64 040              63 087              44 500              
Storm water Infrastructure 1 445                                                                                                                                                                                        
Electrical Infrastructure 15 735              8 978                4 985                20 153              8 167                8 167                29 226              47 596              23 730              
Water Supply Infrastructure 190 318            91 215              149 845            150 829            337 583            337 583            227 685            223 859            126 022            
Sanitation Infrastructure 1 290                13 370              20 265              48 800              34 824              34 824              12 257              82 039              23 912              
Solid Waste Infrastructure                                                                13 000                                                                             5 000                33 000              

Infrastructure 227 781           138 945           210 667           287 099           448 578           448 578           333 208           421 581           251 164           
Community Facilities                                                                16 500                                                                                                  10 000              
Sport and Recreation Facilities 2 290                2 253                866                   8 000                400                   400                   14 181                                   500                   

Community Assets 2 290               2 253               866                  24 500             400                  400                  14 181                                 10 500             
Heritage Assets                                                                                                                                                                                              
Investment properties                                                                                                                                                                                     

Operational Buildings                                           3 167                                                                                                                         10 000              
Housing                                                                                                                                                                                              

Other Assets                                         3 167                                                                                                                   10 000             
Biological or Cultivated Assets                                                                                                                                                                                              

Licences and Rights                                           1 331                                                                                                                         11 240              
Intangible Assets                                         1 331                                                                                                                   11 240             
Computer Equipment 68                                          9 678                                                                                                                                              
Furniture and Office Equipment 14                                          6                                                                                      1 500                                                          
Machinery and Equipment 30                     894                   106                                                                                                                                                 
Transport Assets                                           28 899                                   1 603                1 603                                                                               

Total Capital Expenditure 4 230 183            142 092            254 720            311 599            450 580            450 580            348 889            421 581            282 905            
Roads Infrastructure 18 994              25 382              35 572              54 317              68 004              68 004              64 040              63 087              44 500              
Storm water Infrastructure 1 445                                                                                                                                                                                        
Electrical Infrastructure 15 735              8 978                4 985                20 153              8 167                8 167                29 226              47 596              23 730              
Water Supply Infrastructure 190 318            91 215              149 845            150 829            337 583            337 583            227 685            223 859            126 022            
Sanitation Infrastructure 1 290                13 370              20 265              48 800              34 824              34 824              12 257              82 039              23 912              
Solid Waste Infrastructure                                                                13 000                                                                             5 000                33 000              

Infrastructure 227 781           138 945           210 667           287 099           448 578           448 578           333 208           421 581           251 164           
Community Facilities                                                                16 500                                                                                                  10 000              
Sport and Recreation Facilities 2 290                2 253                866                   8 000                400                   400                   14 181                                   500                   

Community Assets 2 290               2 253               866                  24 500             400                  400                  14 181                                 10 500             
Heritage Assets                                                                                                                                                                                              

Operational Buildings                                           3 167                                                                                                                         10 000              
Other Assets                                         3 167                                                                                                                   10 000             

Licences and Rights                                           1 331                                                                                                                         11 240              
Intangible Assets                                         1 331                                                                                                                   11 240             
Computer Equipment 68                                          9 678                                                                                                                                              
Furniture and Office Equipment 14                                          6                                                                                      1 500                                                          
Machinery and Equipment 30                     894                   106                                                                                                                                                 
Transport Assets                                           28 899                                   1 603                1 603                                                                               

TOTAL CAPITAL EXPENDITURE - Asset class 230 183            142 092            254 720            311 599            450 580            450 580            348 889            421 581            282 905            

ASSET REGISTER SUMMARY - PPE (WDV) 5 4 088 906         3 618 691         3 754 888         5 623 524         4 794 563         4 794 563         5 040 261         5 534 083         5 678 312         
Roads Infrastructure 897 475            701 028            742 080            54 317              48 699              48 699              64 040              63 087              44 500              
Storm water Infrastructure 88 509              84 079              86 502                                                                                                                                            
Electrical Infrastructure 107 063            169 706            160 886            20 153              8 167                8 167                29 226              47 596              23 730              
Water Supply Infrastructure 2 412 678         2 077 559         2 175 553         150 829            270 274            270 274            227 685            223 859            126 022            
Sanitation Infrastructure 28 911              49 769              29 662              48 800              34 824              34 824              12 257              82 039              23 912              
Solid Waste Infrastructure (9 878)              (10 138)            (11 177)            13 000                                                                             5 000                33 000              

Infrastructure 3 524 757        3 072 003        3 183 505        287 099           361 964           361 964           333 208           421 581           251 164           

Community Assets 153 698            148 117            154 515            24 500              400                   400                   14 181                                   10 500              
Heritage Assets 5 868                5 868                5 868                5 868                5 868                5 868                5 868                5 868                5 868                

Investment properties 191 941            197 747            193 792            137 121            193 792            193 792            193 792            193 792            193 792            

Other Assets 172 299            170 149            162 039            4 225 514         4 225 514         4 225 514         4 486 290         4 907 420         5 200 325         

Intangible Assets 950                   923                   1 762                943 423            5 423                5 423                5 423                5 423                16 663              
Computer Equipment 4 105                2 967                10 003                                                                                                                                            
Furniture and Office Equipment 2 623                2 070                1 253                                                                               1 500                                                          
Machinery and Equipment 10 896              7 680                23 537                                                                                                                                            
Transport Assets 21 769              11 167              18 614                                   1 603                1 603                                                                               

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 4 088 906         3 618 691         3 754 888         5 623 524         4 794 563         4 794 563         5 040 261         5 534 083         5 678 312         

EXPENDITURE OTHER ITEMS 150 282            331 872            171 594            143 669            114 398            114 398            185 530            185 517            191 067            
Depreciation 7 104 504            297 116            141 789            100 410            45 724              45 724              93 594              102 397            107 108            
Repairs and Maintenance by Asset Class 3 45 778              34 756              29 805              43 259              68 675              68 675              91 935              83 119              83 960              

Roads Infrastructure 0                       59                     99                     155                   8 730                8 730                372                   252                   264                   
Electrical Infrastructure 6 471                8 777                12 113              17 709              31 266              31 266              58 426              48 344              47 754              
Water Supply Infrastructure 29 773              5 673                7 415                11 086              12 387              12 387              12 994              13 592              14 204              
Sanitation Infrastructure 832                   1 975                3 204                4 477                2 989                2 989                3 135                3 279                3 427                
Solid Waste Infrastructure                                                                199                   199                   199                   208                   218                   228                   

Infrastructure 37 077             16 485             22 831             33 625             55 570             55 570             75 136             65 685             65 876             
Sport and Recreation Facilities 28                                                               32                     32                     32                     33                     35                     36                     

Community Assets 28                                                            32                    32                    32                    33                    35                    36                    
Operational Buildings 2 382                382                   416                   2 162                2 052                2 052                5 240                5 307                5 410                

Other Assets 2 382               382                  416                  2 162               2 052               2 052               5 240               5 307               5 410               
Furniture and Office Equipment 39                     8                       29                     429                   231                   231                   243                   254                   265                   
Machinery and Equipment 1 485                2 003                1 258                2 241                6 025                6 025                6 285                6 611                6 909                
Transport Assets 4 767                15 879              5 272                4 769                4 764                4 764                4 998                5 228                5 463                

TOTAL EXPENDITURE OTHER ITEMS 150 282            331 872            171 594            143 669            114 398            114 398            185 530            185 517            191 067            

Current Year 2023/24
2024/25 Medium Term Revenue & Expenditure 

Framework



1. The following chart provides an analysis between depreciation (including capital asset 
impairment) and operational repairs and maintenance over the MTREF. It highlights the 
Municipality

2. Table A9 provides an overview of municipal capital allocations to building new assets 
and the renewal of existing assets, as well as spending on repairs and maintenance by 
asset class.
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LIM367 Mogalakwena - Table A10 Basic service delivery measurement

2020/21 2021/22 2022/23

Outcome Outcome Outcome
Original 
Budget

Adjusted 
Budget

Full Year 
Forecast

Budget Year 
2024/25

Budget Year +1 
2025/26

Budget Year +2 
2026/27

Household service targets 1
Water:

Piped water inside dwelling 19 389              19 389              39 590              19 389              19 389              19 389              39 590              39 590              39 590              
Piped water inside yard (but not in dwelling) 26 394              26 394              38 884              26 394              26 394              26 394              38 884              38 884              38 884              

Using public tap (at least min.service level) 2 32 030              32 030              15 462              32 030              32 030              32 030              15 462              15 462              15 462              
Other water supply (at least min.service level) 4                                                                                                                                                                                              

Minimum Service Level and Above sub-total 77 812              77 812              93 936              77 812              77 812              77 812              93 936              93 936              93 936              
Using public tap (< min.service level) 3                                                                                                                                                                                              

Other water supply (< min.service level) 4                                                                                                                               3 000                3 000                3 000                
No water supply 9 998                9 998                15 358              9 998                9 998                9 998                15 358              15 358              15 358              

Below Minimum Service Level sub-total 9 998                9 998                15 358              9 998                9 998                9 998                18 358              18 358              18 358              
Total number of households 5 87 811              87 811              109 294            87 811              87 811              87 811              112 294            112 294            112 294            

Sanitation/sewerage:
Flush toilet (connected to sewerage) 18 330              18 330              46 628              18 330              18 330              18 330              46 628              46 628              46 628              
Flush toilet (with septic tank) 1 865                1 865                                     1 865                1 865                1 865                                                                               

Chemical toilet                                           1 332                                                                               1 332                1 332                1 332                
Pit toilet (ventilated) 7 195                7 195                58 648              7 195                7 195                7 195                58 648              58 648              58 648              

Other toilet provisions (> min.service level) 43 033              43 033                                   43 033              43 033              43 033                                                                             
Minimum Service Level and Above sub-total 70 423              70 423              106 608            70 423              70 423              70 423              106 608            106 608            106 608            

Bucket toilet                                           776                                                                                  776                   776                   776                   
Other toilet provisions (< min.service level) 3 662                3 662                711                   3 662                3 662                3 662                711                   711                   711                   

No toilet provisions 3 490                3 490                1 199                3 490                3 490                3 490                1 199                1 199                1 199                
Below Minimum Service Level sub-total 7 151                7 151                2 686                7 151                7 151                7 151                2 686                2 686                2 686                

Total number of households 5 77 574              77 574              109 294            77 574              77 574              77 574              109 294            109 294            109 294            

Energy:
Electricity (at least min.service level) 71 074              71 074              106 263            71 074              71 074              71 074              106 263            106 263            106 263            
Electricity - prepaid (min.service level)                                                                                                                                                                                              

Minimum Service Level and Above sub-total 71 074              71 074              106 263            71 074              71 074              71 074              106 263            106 263            106 263            
Electricity (< min.service level)                                                                                                                                                                                              

Electricity - prepaid (< min. service level) 515                   515                                        515                   515                   515                                                                                  
Other energy sources 6 498                515                   3 030                6 498                6 498                6 498                3 030                3 030                3 030                

Below Minimum Service Level sub-total 7 013                1 030                3 030                7 013                7 013                7 013                3 030                3 030                3 030                
Total number of households 5 78 087              72 104              109 293            78 087              78 087              78 087              109 293            109 293            109 293            

Refuse:
Removed at least once a week 17 486              17 486              42 752              17 486              17 486              17 486              42 752              42 752              42 752              

Minimum Service Level and Above sub-total 17 486              17 486              42 752              17 486              17 486              17 486              42 752              42 752              42 752              

Removed less frequently than once a week 454                   454                   1 524                454                   454                   454                   1 524                1 524                1 524                
Using communal refuse dump 545                   545                   2 112                545                   545                   545                   2 112                2 112                2 112                

Using own refuse dump 44 818              44 818              54 417              44 818              44 818              44 818              54 417              54 417              54 417              
Other rubbish disposal 63                     63                     1 027                63                     63                     63                     1 027                1 027                1 027                

No rubbish disposal 14 207              14 207              7 099                14 207              14 207              14 207              7 099                7 099                7 099                
Below Minimum Service Level sub-total 60 087              60 087              66 179              60 087              60 087              60 087              66 179              66 179              66 179              

Total number of households 5 77 573              77 573              108 931            77 573              77 573              77 573              108 931            108 931            108 931            

Households receiving Free Basic Service 7

Water (6 kilolitres per household per month) 3 000                                     2 416                3 000                3 000                3 000                2 416                2 416                2 416                
Sanitation (free minimum level service) 3 000                                     2 416                3 000                3 000                3 000                2 416                2 416                2 416                

Electricity/other energy (50kwh per household per month) 3 000                                     2 416                3 000                3 000                3 000                2 416                2 416                2 416                
Refuse (removed at least once a week) 3 000                                     2 416                3 000                3 000                3 000                2 416                2 416                2 416                
Informal Settlements                                                                                                                                                                                              

Cost of Free Basic Services provided - Formal Settlements (R'000)
Water (6 kilolitres per indigent household per month) 2 595                2 785                3 169                4 411                3 688                3 688                3 869                4 047                4 229                

Sanitation (free sanitation service to indigent households) 471                   569                   688                   718                   918                   918                   963                   1 007                1 053                
Electricity/other energy (50kwh per  indigent household per month) 175                   218                   230                   242                   242                   242                   273                   285                   298                   

Refuse (removed once a week for indigent households) 773                   931                   1 124                861                   2 161                2 161                2 267                2 372                2 478                
Cost of Free Basic Services provided - Informal Formal Settlements (R'000)                                                                                                                                                                                              

Total cost of FBS provided  8 4 015                4 503                5 212                6 233                7 010                7 010                7 372                7 711                8 059                

Highest level of free service provided per household
Property rates (R value threshold) 37                                                               37                     37                     37                     37                     37                     37                     
Water (kilolitres per household per month) 6                                                                 6                       6                       6                       6                       6                       6                       

Sanitation (kilolitres per household per month)                                                                                                                                                                                              
Sanitation (Rand per household per month) 17                                                               17                     17                     17                     17                     17                     17                     
Electricity (kwh per household per month) 52                                                               52                     52                     52                     52                     52                     52                     

Refuse (average litres per week) 34                                                               34                     34                     34                     34                     34                     34                     

Revenue  cost of subsidised services provided (R'000) 9

Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA)                                           27 905                                                                             30 671              32 082              33 526              

Property rates  exemptions, reductions and rebates and impermissable values in 
excess of section 17 of MPRA) 24 537              26 224              27 905              28 515              29 238              29 238              30 671              32 082              33 526              

Water (in excess of 6 kilolitres per indigent household per month)                                                                                                                                                                                              
Sanitation (in excess of free sanitation service to indigent households)                                                                                                                                                                                              

Electricity/other energy (in excess of 50 kwh per indigent household per month)                                                                                                                                                                                              
Refuse (in excess of one removal a week for indigent households)                                                                                                                                                                                              

Municipal Housing - rental rebates                                                                                                                                                                                              
Housing - top structure subsidies 6                                                                                                                                                                                              

Other                                                                                                                                                                                              
Total revenue cost of subsidised services provided 24 537              26 224              55 811              28 515              29 238              29 238              61 342              64 164              67 051              

Current Year 2023/24
2024/25 Medium Term Revenue & Expenditure 

Framework
Description Ref



 

 
 

 
 
 

 
 

 
 
  
  
 

 
  
  
  
 

 
 

  
  
  
  
  
  
  
  
  
  
 

 
 

 
 

 



 

 
 

 
 

    

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 
 

 
 

 
 

 

 

 
 
 
 

 

 
 

 
 

 

 
 
 

 

 

 

 
 

 
 



 

 
 

    

 
 

 
 

 

 

 

 
 
 
 

 

 
 

 
 

 

 

 

 
 

 

 

  

 
 

 
 

 

 
 

 

 
 

 
 
 

 

 
 

 
  

 
 

 
 
 

 
 



 

 
 

    

  

 
 
 
 

 

 

 
 

 

 
 

 

 
  

 
 

 

 

 

 

 
 
  
  
  
  
  
  
  
  
  
  
  
  
  
 

 
  
  
 

 
  
  
  



 

 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



 

 
 

 
 

   
   
   
   
   
   
   
   
   

   
   
   
   
   
   

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 

 
 

 



 

 
 

      

     

  
 

 
 

 
  

     

     

     
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

 
  
  

 
  

 
 

 
 

 
 

  
 

 
  

 
 

 
 

 

 
 

 
 

 



 

 
 

 

 
 

  
 

  
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 



 

 
 

  
  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



 

 
 

 
 

 

 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

 
  
 

 
 

 
 



 

 
 

   
  

  
  

  
  

  
  

 
 

 
 

 

 
 

 
 

 
 
   

    

 
 

 

 
 

 

 
 

 
 

 
 
 

 
 
 
 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 
 
 

  
 
 
 
 
 
 
 
 


